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The Honorable Arnold Schwarzenegger





06 October 2009

State Capitol, Sacramento, CA  95814

Subject: SB 32 - Recommend Signature

Dear Governor Schwarzenegger,

The FIT Coalition supports SB 32, the bill that expands California's existing feed-in-tariff program.  While the bill is not perfect in terms of proven policy designs, it makes substantial improvements that should help spur the deployment of renewable energy, advance our RPS goals, and create thousands of new jobs.  We strongly recommend your signature on this important legislation to accelerate the growth of California's clean energy economy and greatly improve our state budget outlook.

The FIT Coalition is a volunteer group of citizens passionate about smart energy and it's critical role in California's low-carbon future.  This passion had us seek out the best mechanisms in the world proven to scale up deployment of renewable energy, create green jobs, and boost the local cleantech industry.  The only such mechanism has been the feed-in-tariff as implemented so successfully in Europe.  

These policies are credited with countries achieving renewable deployment far ahead of their percentage targets, creating hundreds of thousands of jobs, and saving ratepayers money without additional taxes or major cost to the government's budget.  A successful feed-in-tariff in California would mean thousands of in-state jobs and new tax revenues to the state in the hundreds of millions.

While AB 1969, and subsequent updates, created a feed-in-tariff style program, several design issues limited the program's success. SB 32 improves this program in several ways:

· Expands the overall program size to 750MW so that the program can make a more meaningful contribution to the RPS

· Expands the eligible project size to 3MW, allowing larger capacity sites to take advantage of economies of scale

· Applies the program to the publicly-owned utilities, greatly expanding the geographic scope of the program

· Removes the requirement that power producers also be utility customers, making many more viable sites eligible to participate

· Includes environmental benefits in the price paid to producers, providing fair value for the reduced emissions in switching to clean energy

With our 33% RPS goal and the urgent need to stimulate the California economy, the FIT Coalition believes these program improvements need to be implemented as soon as possible.  While we intend to advocate for a policy more closely resembling the European model in the future, we fully support the changes enacted by SB 32 now.

Best Regards,

Ted Ko

Associate Executive Director

cc:  The Honorable Gloria Negrete-McLeod
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